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T

he expansion of the Brazilian economy in recent
years has undergone two different stages:
accelerated growth rates between 2005 and 2010
– with a short break in 2009 due to the most acute
phase of the world financial crisis – and poor performance
in the last two years, with lower expansion and decreased
industrial growth.

the industry a greater role in the economy in relation to the
preceding year.
However, to grow at a higher rate Brazilian industry must be
sustained by two other aspects that are essential in society:
better education and a proper environment for business

While the first cycle is related to the unused resources in
the economy, improved and increased home consumption
and good industrial production performance, the second
one is based solely on the expansion of domestic demand
and witnessed the stagnation of productive investments.
However, it is important to stress that, even with decreased
growth, consumption and imports of manufactured goods
hit successive records during the last two years.
Brazil seems to have learned that, although the world
financial crisis has an important share of responsibility
of inhibiting a stronger growth of the Gross Domestic
Product (GDP), the country must tackle its weaknesses in
competitiveness in order to get a favourable economic
return – which is on the 2013 horizon regarding productive
investments.
Such an optimistic outlook about the current year has its
basis on the improvement of the external environment,
and also on the matter-of-fact actions taken by the
government to raise the competitiveness of Brazil. Firstly,
the improvement of the capital costs and prices in the
economy, especially by the reduction of the basic interest
rates. Other equally relevant points are related to lowering
energy costs and payroll taxes, both among the highest
in the world, and which required the government to
introduce a much needed partial tax exemption.
In addition, regulatory frameworks more attractive to the
private sector in the areas of oil and gas or in infrastructure,
such as ports and airports, should stimulate the influx of
private and public funding into longer-term projects in
these sectors.
These policies are essential to ensure greater volume of
investment in relation to the GDP in Brazil in 2013 and
a growth rate of around 3.5% of the current year, giving
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innovation. Without these combining factors, there will not be higher growth
rates and, more importantly, economic development. Industry has been one
of the critical pillars for the structure and amalgamation of a more productive
workforce and for the creation of a more innovative environment.
For this aim, the National Confederation of Industry (CNI) leads one of the
most important actions for the increase of the competitiveness and long-term
productivity in the country entitled the Mobilization for Business Innovation
(MEI). Since 2009, the main leaders of the Brazilian private sector, united in an
unprecedented collective effort, promote the innovation agenda, adapting it to
the business reality.

“However, to grow at a
higher rate Brazilian industry must be sustained
by two other aspects that
are essential in society:
better education and a
proper environment for
business innovation”

In this context, the performance of the industrial sector has occurred by taking
into their consideration to the businesses’ opinion directly, and organizing their
contributions towards the formulation of public policies of the sector.
The results have been successful in critical areas such as the training of engineers
and technical education students in Brazil, attracting R&D centres of global
value chains, fostering investment of Brazilian companies abroad (especially
those geared to acquire intangible assets and to strengthen their brands) or by
improving the infrastructure and the culture of intellectual property rights, from
direct contributions of Brazilian and multinational companies operating in the
country.

We must also mention another CNI
initiative: the network of schools, which
is recognized as a model of professional
education and by the quality of services
that promote technological innovation
in Brazilian industry. It currently has 809
operating units across the country, with
approximately 2.5 million enrolments
per year, of about 3,000 different
courses that prepare workers for 28
industrial areas.
This model has been so successful
that, in partnership with the Ministry
of Brazilian Foreign Affairs, it operates
training centres of labour in Cape Verde,
Guinea Bissau, Guatemala, Paraguay
and East Timor. Vocational training
centres have also been implemented in
Mozambique, Peru, Jamaica, São Tomé
and Principe and Haiti.
There are also important public initiatives in the area of education, such as
the Ministry of Education’s Science Without Borders Program, which provides
100,000 grants for undergraduate and
postgraduate exchange students to
study abroad, and to attract researchers from outside Brazil to establish partnerships with Brazilian research centres
in priority areas. The program will set
up the culture of internationalization
of education that can only stimulate a
competitive educational system in the
country.
Investment and a stronger economic
growth in Brazil`s GDP should be seen
in this and in forthcoming years. But it
is important to keep the current public
and private commitments of improving
the education system and of the public
policies to support innovation, according to the real needs of the industrial
sector in order to sustain it over time. ■
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