ICC hails Bali agreement as welcome news
for the world economy

T

he International Chamber of Commerce (ICC) has
hailed the historic agreement reached this month at
the 9th World Trade Organization (WTO) Ministerial
Conference in Bali as a result that will not only
restore confidence in the multilateral trading system but
also generate a much needed stimulus of $US1 trillion and
21 million jobs to the world economy.
Congratulating ministers and WTO Director-General
Roberto Azevêdo for their tireless efforts to reach consensus,
ICC said that the agreement reached on trade facilitation
was expected to reduce cross-border transaction costs for
companies by 10-15% and was significant for businesses in
all sectors and of all sizes around the world.
“We are very pleased with the outcome which re-establishes
the centrality of the multilateral trading system. This is good
for business worldwide, especially for small- and medium-sized
enterprises and developing countries,” said Victor K Fung,
former ICC Chairman and Chairman of the ICC World Trade
Agenda, an initiative undertaken in partnership with the
Qatar Chamber of Commerce and Industry.
ICC is confident that impetus from the agreement reached
in Bali will drive further negotiations at the WTO in Geneva

to complete other important elements of the Doha
Development Agenda.
“The door is now open to proceed with a forward-looking
post-Bali trade agenda that meets the needs of today’s global
economy. This new trade agenda should include talks towards a
multilateral framework on investment,” said Jean-Guy Carrier,
ICC Secretary General.
ICC Chairman Harold (Terry) McGraw III said: “Our efforts to
push governments to show the political will needed to conclude
a deal here have paid off and the positive result will go a long
way to restoring business confidence in the WTO as the global
forum for negotiating trade rules. It also restores faith that
governments have the capacity to achieve tangible results
multilaterally for the benefit of all members.”
On the day talks began in Bali, ICC hosted a unique business
forum to provide a platform to ensure constructive business
contribution to the talks and which aimed to demystify for
participants what was on the table in Bali and what was at
stake.
Suryo Bambang Sulisto, Chairman, KADIN, the Indonesian
Chamber of Commerce and Industry, said: “Much of the real

The Bali Business Forum offered a platform for closer engagement between the private sector and the WTO
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“ICC is confident that impetus from the agreement reached in Bali will drive further
negotiations at the WTO in Geneva to complete other important elements of the
Doha Development Agenda”

work at this point can be done on the sidelines at events like this one.”
Featuring some of the world’s leading economists and moderated by ICC Secretary General Jean-Guy Carrier, the first of four
forum sessions aimed to explain the quantitative benefits of a Doha trade round deal.
“A small decrease in transaction costs applied across the large volume of traded goods and services yields a very big number,” explained
Jeffrey Schott, Senior Fellow at the Peterson Institute for International Economics. “The opportunity in Bali is to kick start not only
more improvements on trade facilitation but also to kick start a broader post-Bali agenda of agreements.”
An ICC-commissioned report conducted by the Peterson Institute entitled Payoff from the World Trade Agenda 2013 estimates
that the deal on trade facilitation reached in Bali could augment global GDP by US$1 trillion annually.
McGraw said: “There will be substantial benefits from the trade facilitation agreement which could boost global gross domestic
product by US$960 billion and increase developing countries’ exports by US$570 billion and developed countries’ by US$475 billion.”
The agreement is also projected to help create 18 million jobs in developing countries and 3 million in developed countries.
In the lead up to the Bali ministerial, ICC, through its World Trade Agenda initiative, had called on WTO members to show
political will at the highest levels to reach an agreement on trade facilitation and to make commitments and compromises that
recognized a common interest in success and the collective cost of failure. ■
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ICC held a private roundtable between CEOs and ministers
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